Fiscal Year 2023
ax Classification Hearing

December 7, 2022




Terminology

The following are definitions of the terms frequently used in the discussion of tax rates.

Levy: The tax levy (or levy) is the amount of property taxes to be raised. The levy amount
is determined by the budget. The total amount of the approved budget less revenues from
other sources like motor vehicle excise, municipal fees, and state aid is the amount to be
raised from property taxation. The town will be raising $7,055,645 in property tax
revenues. The tax levy has increased $673,689 (11.0%) over last year's levy of $6,381,956.

Levy Ceiling: The levy ceiling is 2.5 percent of the full value of the Town. Based on the
Becket’s aggregate valuation of $650,241,672, the town cannot levy taxes in excess of
$16,256,042.

New Growth Revenue: Property taxes derived from newly taxable properties like new
construction, additions, subdivisions, and personal property. The assessors have tabulated
new growth revenues of $62,937.

Levy Limit: Also referred to as the “maximum allowable levy”, this is calculated by adding
2.5 percent of the previous year’s levy limit plus new growth revenue for the present fiscal
year to last year’s levy limit. Exceeding the levy limit requires an override of Proposition 2
%. For Fiscal Year 2023 the levy limit is $7,163,548.

Excess Levy Capacity: Excess levy capacity is the difference between the levy and the levy

limit. Much of Becket’s prior excess levy capacity is being used to balance the fiscal year
2023 budget.

The Fiscal Year 2023 Levy Limit and Amount to be Raised

The following is a calculation of Becket's levy limit for fiscal year 2023.

Fiscal year 2022 levy limit $6,634,346
Levy increase allowed under Prop. 2 1% 165,859
New growth revenue 62,937
Excluded Debt to Pay Bonds 300,406
Fiscal year 2023 levy limit 7,163,548
Levy to be raised $7,055,645
Excess levy capacity $107,903

Valuations by Class Before Tax Shift

Major Property Class Valuation Percent Res vs CIP%
Residential 588,972,445 90.5707 90.5707
Commercial 19,688,610 3.0277

Industrial 1,924,045 0.2959 9.4293
Perscnal Property 39,704,752 6.1057

TOTAL 650,289,852 100.0000



Shifting the Tax Burden

Municipalities with a large commercial/industrial tax base often see fit to shift the tax
burden to help maintain lower residential taxes. Given Becket's relatively small
commercial, industrial, and personal property tax base, it takes a CIP tax rate increase of
approximately 10% to yield a 1% residential tax rate reduction.

Tax Rates

The estimated single tax rate for fiscal year 2023 is $10.80 per thousand valuation.

Property Class FY2022 FY2023
Residential $10.80 10.85
Commercial $10.80 10.85
Industrial $10.80 10.85
Personal Property $10.80 10.85

Note that the FY2023 rate is an estimate and may change upon Department of Revenue
review.

Tax Rates History
Fiscal Year 2021 $11.62 Fiscal Year 2018 $10.87
Fiscal Year 2020 $11.08 Fiscal Year 2017 $10.54
Fiscal Year 2019 $11.07 Fiscal Year 2016 $10.46
Tax Impacts

Examples of Typical Residential Tax Changes

Average Average
Property Class FY22 Value Avg.Tax FY23Value Avg Tax Change
Single Family Homes $275,300 $2,973 $312,500  $3,391 $418 (14%)

Board of Assessors Recommendation

The Board of Assessors recommends that the Select Board adopt a single tax rate to be
applied to all classes of property in Becket.

Voting a Tax Shift Factor (proposed motion)

The Becket Select Board votes in accordance with M.G.L., Ch. 40, Sec. 56, as amended, the
percentage of local tax levy which will be horne by each class of real and personal property,
relative to setting the Fiscal Year 2023 tax rates and set the Residential Factor at 1.0, with a
corresponding CIP shift of 1.0, pending approval of the town’s annual tax recap by the
Massachusetts Department of Revenue.



Summary of Assessments (LA4)

MASSACHUSETTS DEPARTMENT OF REVENUE

DIVISION OF LOCAL SERVICES
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Comparison of Aggregate Valuations
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Levy Limit Calculation

MASSACHUSETTS DEPARTMENT OF REVENUE Bocket
DIVISION OF LOCAL BERVICES Tow
BUREAL} OF ACCOUNTS
Levy Limit
Fiscal Year 2023
FOR BUBGET PLANNING PURPOSES
1. TG CALGULATE THE FY 2022 LEVY LIMIT
A FY 2021 Levy Limit 6,409,523
Al Amended FY 2021 Giowh 300
B, ADD{IA+ IAIPRE%% 156,238
C.  AOD FY 2022 New Growth 64,585
Ci. ADD FY 2022 Now Growdh Adiusimant 0
D, ADDFY 2022 Ovenide ]
FY 30702 Subletal 6,634,948
F. FY 2022 Lovy Coling 12773045 L T e
EY 2022 Lawy Limit
fl. TO CALCULATE THE FY 2023 LEVY LIMIT
A FY 2022 Loyy Livst from 6834346
At Amenges FY 2022 Gioh o
8. ADD A « SlAtP2 s 165,858
. ADDFY 2023 New Growth 62,037
C1. ADD FY 2023 Now Growih Adjustment o
B. ADD FY 2023 Ovenide o
ADD FY 2023 Subiotal 6,863,142
i, FY 2023 Levy Ceiling 10,250,042 11 £.883,142
FY 3023 Lavy Limiy
i, YO CALCULATE THE FY 2023 MARIMUM ALLOWABLE LEVY
A FY 2023 Levy Lt from 1, 0.853,142
8. FY 2023 Dabt Exclusiea(s) 300,465
C. FY 2023 Capital Expenditize Exduskafa) G
B, FY 2023 Stabization Fund Ovanide ]
B, FY 2023 Other Adjuatinend © 1]
. FY 2023 WateriSawer 4]
6. FY 2623 Maximm Allowable Levy 7,163,548



